
PARLIAMENTARY STATEMENT CAP PAYMENT STRATEGY 23 JANUARY 2020 
 
SUPPORTING INFORMATION REGARDING CAP CONVERGENCE PAYMENTS  
 
Note: this is an addendum to the document that was provided at the previous 
parliamentary statement on convergence funding.  Available at: 
https://www.ruralpayments.org/media/resources/Handout---Use-of-convergence-
historic-funds-data-for-speech---Pdf.pdf  
 
Additional £10 million funding in 2019/20 
Following the Cabinet Secretary for the Rural Economy’s announcement of the first 
tranche of £80 million out of the £160 million in convergence funding, the Scottish 
Government received strong representations, particularly from crofters.  As a result, 
Mr Ewing announced a further package of measures for farmers and crofters; 
including redistributing an additional £10 million in 2019/20 to those farming and 
crofting Scotland’s most challenging land.  
 
This followed the agreement of the Cabinet Secretary for Finance, Economy and Fair 
Work to provide the additional £10 million this financial year to Scotland’s farmers 
and crofters.  This means that the £10 million has been drawn down early from the 
second tranche of convergence funding.  The anticipated remaining £70 million will 
be paid by the end of March 2021, once delivered by the UK Government.  
 
The Scottish Government analysed a range of potential distribution scenarios aimed 
at BPS Regions 2 and 3 for the £10 million convergence monies, and explored 
potential impacts of these scenarios.   
 
Mr Ewing, along with Scottish Government officials held a series of meetings with the 
Scottish Crofting Federation and other stakeholder organisations over the weeks that 
followed.  Key industry stakeholders, including the NFUS and representatives from 
the Scottish Crofting Federation, were consulted on how to allocate the additional 
£10 million and they were all broadly in favour of the chosen option.   
 
The £10 million additional convergence funding will be distributed 30% to BPS 
Region 2 and 70% to BPS Region 3.  This ensures it is going to those who need it 
most.   
 
The current BPS rates per hectare, the previously announced BPS top up rates per 
hectare and subsequent totals for the first year of convergence monies are shown in 
table 1 below. It is important to note, that these figures are estimates which may 
change, subject to the validation process.  Table 2 gives the increase in funding by 
BPS region. 
 
 
 
 
 
 
 
 



Table 1 – Year 1 combined BPS convergence funding increases by rate (not 
including the £13m LFA or £15m VCS components) 
 
 2019 BPS rate £52m BPS top up £10m top up New rate % increase from  

original rate 

R1 £218.21 £15.86 - £234.07 7% 

R2 £43.22 £24.09 £3.94 £71.25 65% 

R3 £12.93 £6.28 £5.59 £24.80 92% 

 
Table 2 - Year 1 combined BPS Convergence Funding by Region, £m (not 
including the £13m LFA or £15m VCS components) 

  

  
Original Year 1 BPS 

Top-Up £m 
Additional BPS 

Top-Up £m 

Combined BPS 
Convergence Top-

Up £m 

R1 26 0 26 

R2 18 3 21 

R3 8 7 15 

Total 52 10 62 

Figures are rounded to whole numbers 

 
Capping 
 
A cap of £55,000 will be applied to the total combined BPS convergence elements 
shown in tables 1 and 2 above.  Our modelling shows the cap of £55,000 will affect 
around 80 businesses. 
 
Scottish Ministers took the view that £55,000 would strike the right balance between 
preventing excessive payments while ensuring an appropriate level of support to 
larger more productive businesses. 
 
State Aid Implications 
 
The Chancellor of the Exchequer in a letter dated 7 October 2019 to the Cabinet 
Secretary for Finance, Economy and Fair Work confirmed that the funding is covered 
by the Common Agricultural policy (CAP) State Aid exemption (EU Regulation 
1307/2013). 
 


